Understanding home insurance rate pressures. TRAVELERS)

VARIOUS FACTORS ARE CAUSING THE COST TO REPAIR, REPLACE AND INSURE CARS TO RISE.

Changing trends are affecting the home insurance industry, leading to an increase in the cost of insurance. Labor shortages,
extreme weather and residential reconstruction costs up 4.9% from July 2023-July 2024" are just some factors driving insurance
rates. Plus, while the rate of inflation can fluctuate, prices for many items remain high.

Here are some of the economic factors impacting premiums.

Water losses. Over
time one in 60 insured
homes had a property
damage claim caused
by water damage or
freezing each year.™

N

Labor shortages are
driving repair costs.
There were 346,000
job openings in the
construction industry
as of March 2024.5

Catastrophic weather events.
28 separate $1B+ loss events from
weather were reported in 2023.2

Fire losses. Over 380,000 residential structure fires resulted The cost of building materials remain high
in nearly $11 billion in property damage in 2022.3 Material costs have surged from February 2020-2024.°

*Based on homeowners insurance loss data from 2018-2022.
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